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5 Keys to Managing Your Money in 2009

Most people know that this current recession started long ago, but the question on
everyone’s mind is, “where do we go from here?”

Common sense would tell you to pay attention and react to what the markets are saying and
doing. As we saw in 2008, however, traditional Wall Street firms have not done a good job
of that. That’s where Hanlon Investment Management can help you. In keeping with our
tradition of bringing the active money management strategies of the wealthy to a broader
market, Hanlon recommends 5 keys to managing your money in 2009:

Sean Hanlon, CFP"
1. Attempt to avoid the big losses — be prepared to go fully defensive.
Now more than ever, you need to attempt to know the precise moments to move in and out of the market during
the most volatile investing period on record. The Dow Jones Industrial Average experienced 13 of its top 20
biggest point moves, in both the up and down directions, in its 112 year history in 2008.

No one, of course, has a crystal ball, and for investors who remained in the market the entire time, the DJIA
2008 return was -33.84%, its worst annual performance since The Great Depression in 1931'. Other major
equity indices fell more than that. Click here to download the All-Time Top 20 Largest Dow Jones Industrial
Average Changes. You need to realize that there are times when many, if not all, asset classes are going to
decline somewhat or significantly. Under these conditions, an investment in money market funds can be the
most attractive asset class. As 2008 has reminded us all, a large drop in your portfolio, perhaps as great as 50%,
requires a 100% gain just to get back to even.

2. Don’t “buy and hold” anything forever.

The traditional “buy and hold” strategy was founded on the principle that diversification among various types of
investments (asset classes) should reduce risk. Recent years have proven that this strategy is not providing
investors with the type of returns and reduced risk they seek. Hanlon believes there is way too much risk in this
outdated strategy, and that your portfolio should be more active. If your portfolio defense mechanism is to
“rebalance” or “average down,” is that really a portfolio defense mechanism? How can you average down if all
your money is already invested in the portfolio?

3. Remove fear and greed from the equation.

Fear and greed are the two biggest enemies of the investor. Our emotionless model relies on both price and non-
price indicators and analysis to determine when we are in/out of the market based on our view of the current
risk. With our portfolio management strategies, we attempt to remove fear and greed from the equation. One of
the single most important things you can do in portfolio management is to separate analysis from emotion.

4. Regardless of where your portfolio value is right now, don’t be frozen.

Even if you have taken significant losses, now is not the time to sit back and do nothing. Right now, in fact, is
the time to make a change. It’s not reasonable to expect a different outcome while continuing to do the same
thing. Another reason to consider making a change is that maybe the markets have not finished going down yet.

S. Position yourself to get back into the market when the time is right.
Even if you have already taken a defensive approach and invested in the money market asset class, it is equally
important to have an offensive approach to take advantage of the next possible upswing in the market. It is


http://www.hanloninvest.com/market-commentary/pdf/2009-01-08_DJIA.pdf
http://www.hanloninvest.com/market-commentary/pdf/2009-01-08_DJIA.pdf

u’l ¥\A

critical for you to have the right professional money manager who can attempt to determine when the market’s
strength is building so that you can attempt to get reinvested at the opportune time.
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The Hanlon Solution — Active Money Management

Hanlon attempts to participate in most of the market’s upside and miss most of the market’s downside. We have
done that by following the market trends, which tell us when to buy and when to sell.

Hanlon Investment Management Managed Income Portfolio Buy/Sell Chart
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Our Active Money Management approach offers great opportunity to lock in gains and keep them.

Click here to watch our new video The Hanlon Solution: Active Money Management

Click here to download a chart illustrating Hanlon’s Performance Track Record vs. S&P 500

What will the future bring? While no one knows for sure, we can safely expect that there will be more volatility.
The key is how you harness that volatility and use it to your benefit. Active Money Management is The Hanlon
Solution, and there has never been a better time to put it to work for you.
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d investment adviser with its principal place of business in the State of New Jersey. Hanlon and its representatives are in compliance with the current
s by those states in which Hanlon maintains clients. HIM may only transact business in those states in which it is registered, or qualifies for an exemption
or exclusion from notice filing requirements. This presentation is limited to the dissemination of general information pertaining to its investment advisory/management services. Any subsequent, direct communication by
HIM with a prospective client shall be conducted by a representative that is eithe stered or qualifies for an exemption or exclusion from r ation in the state where the prospective client resides. For information
pertaining to the registration status of HIM, please contact HIM or refer to the Investment Adviser Public Disclosure website, www.adviserinfo.sec.gov. 'Source: Dow Jones, Inc. Dow Jones Industrial Average is an
unmanaged index of common stock that tracks changes in stock prices of the 30 most significant and commonly traded U.S. industrial stocks on the New York Stock Exchange. NASDAQ Composite Index is an unmanaged,
market-weighted index of all over-the-counter common stocks traded on the National Association of Securities Dealers Automated Quotation System. Standard & Poor’s 500 (S&P 500) is an unmanaged index of 500
common stocks traded on the New York Stock Exchange that is widely used as an indicator of market trends. Russell 2000 is an unmanaged index comprised of 2000 smaller company stocks and is erally used as a
measure of small cap stock performance. MSCI EAFE is a stock market index of foreign stocks, from the perspective of a North American investor. The index includes a selection of stocks from 21 developed markets but
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excludes those from the U.S. and Canada. MSCI Emerging Markets is an index created by Morgan Stanley Capital International (MSCI) that is des ure equity market performance in global emerging markets The
Emerging Markets Index is a float-adjusted market capitalization index The Indices are unmanaged and investors are not able to invest directly mm any index. Comparison of the Hanlon Portfolios to other indi s for

comparative purposes only and the volatility of the indices may be materially different from the volatility of the Hanlon Portfolios due to vary s of diversification and/or other factors. There is no guarantee that a
diversified portfolio will outperform a non-diversified portfolio in any given market environment. Investors whose portfolios are actively traded may incur additional tax liabilities and sales charges. All investments involve
risk, including the potential loss of principal invested. Foreign investments involve special risks includi ater economic, political, and currency / fluctuation risks, which may be even greater in emerging markets. Lower-
rated debt securities (commonly referred to as junk bonds) involve additional risks because of the lower credit quality of the securities in the portfolio. The investor should be aware of the possible higher level of volatility,
and increased risk of default. Debt securities are sensitive to interest rate changes. When interest rates increase, the value of a debt security tends to decrease. For additional information about HIM, including fees and
services, send for our disclosure statement as set forth on Form ADV from us using the contact information herein. Please read the disclosure statement carefully before you invest or send money. There are fees associated
with accounts managed by HIM. Please note that past performance is no guarantee of future results and there can be no assurance that returns will be pos nt or prospective client should assume that future
performance results will be as profitable or equal past performance. Different types of investment involve varying degrees of risk and there can be no assurance that any specific investment will be profitable.
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