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Market Commentary 

   

   
Many investors are getting “antsy” with remaining in money markets and we fully understand the 
investor’s psychology about that.  They have a need to “do something”!  Our response to that is that 
we are doing something, selecting safe, stable money market funds as opposed to corporate bond 
funds for the time being.  Why, you ask?  Well, as usual, a picture speaks a thousand words.  
Below please find a graph showing the performance of a High Yield Corporate Bond Fund Average 
that we create and monitor daily and a typical Money Market Fund.  Maybe the High Yield 
Corporate Bond Fund market is bottoming? 
 
 

HIGH YIELD CORPORATE BOND FUND AVERAGE vs. MONEY MARKET FUND   
TOTAL RETURN GRAPH – March 2008 to December 2008 

 
Money Market Fund 
You are invested 
here ☺ 
 
 
 
 
 
 
 
High Yield 
Corporate Bond 
Fund Average – 
down over 25% in 
2008! Not invested 
here ☺ 

 
On the next page please find another view of what is happening in the domestic bond market.  In 
this graph we subtract the interest rates available on US Treasury Bonds from the interest rates 
available on Investment Grade Corporate Bonds and High Yield Corporate Bonds, to generate a 
graph called “The Spread”.  This graph clearly demonstrates that the interest rates on corporate 
bonds have not begun to “contract”, a preferable sign that the “trend” is improving and an indication 
that it may be safe to go back into the water (corporate bonds).  We would like to see both of those 
lines begin to fall, which would indicate a flight away from US Treasury bonds and back into 
corporate bonds.   

Sean Hanlon, CFP® 
Chairman, CEO and  
Chief Investment Officer 

We still prefer stable Money Market 
Funds versus Corporate Bond Funds 
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US TREASURY INTEREST RATES subtracted from HIGH YIELD CORPORATE BOND RATES and 
INVESTMENT GRADE BOND RATES October 2006 to December 2008 
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We examine both of these graphs every day for our clients.  We think the risk in the bond markets 
remains high.  We are currently 100% invested in money market funds.  Patience should be 
rewarded nicely. 
 
Thank you, 

 
Sean Hanlon, CFP 
CEO and CIO 
 
This Market Commentary contains general information that is not suitable for everyone. The information contained herein should not be construed as 
personalized investment advice. A stable Money Market Fund is an investment fund that holds the objective to earn interest for shareholders while 
maintaining a net asset value of $1 per share. High Yield Bond Fund Average is an average of over 220 bond funds taken from the Investors Fastrack 
Database that cannot be invested in directly without incurring costs.  Investment Grade Corp Bond, High Yield Corp Bond and US Treasury interest rates 
used to compute “The Spread” are from a public Merrill Lynch bond rates website.  Past performance is not guarantee of future results. There is no 
guarantee that the views and opinions expressed in this newsletter will come to pass. Investing in the stock and bond markets involves gains and losses and 
may not be suitable for all investors. Information presented herein is subject to change without notice. Hanlon has experienced periods of underperformance 
in the past and may also in the future. The returns represented herein are total return inclusive of reinvesting all interest and dividends.   Hanlon Investment 
Management, Inc. (“Hanlon Investment Management”) is an SEC registered investment adviser with its principal place of business in the State of New 
Jersey. Hanlon Investment Management and its representatives are in compliance with the current registration and notice filing requirement imposed upon 
registered investment advisers by those states in which Hanlon Investment Management maintains clients. Hanlon Investment Management may only 
transact business in those states in which it is notice filed, or qualifies for an exemption or exclusion from notice filing requirements. This Market Commentary 
is limited to the dissemination of general information pertaining to its investment advisory services. Any subsequent, direct communication by Hanlon 
Investment Management with a prospective client shall be conducted by a representative that is either registered or qualifies for an exemption or exclusion 
from registration in the state where the prospective client resides. For information pertaining to the registration status of Hanlon Investment Management, 
please contact Hanlon Investment Management or refer to the Investment Adviser Public Disclosure web site (www.adviserinfo.sec.gov). For additional 
information about Hanlon Investment Management, including fees and services, send for our disclosure statement as set forth on Form ADV from Hanlon 
Investment Management using the contact information herein.  Please read the disclosure statement carefully before you invest or send money. Not all HIM 
clients are in the strategies discussed herein. 


