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Banking and Securities Brokers Sectors — Still look ominous 06/24/2008

The Dow Jones Banking Index has now retraced gains dating back to bottoms
established in 1998, 2000 and 2002. Please see the below graph.
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This is a classic credit crunch environment, precipitated by poor loan quality made
primarily in the residential real estate sector. As the economy naturally cools,
businesses are in need of capital to make it through these tough times. However, the
banks have closed their doors as they need to reduce their loan portfolios and clean out
their bad loans in order to get their capital ratios back to healthy levels.

The saying used to be “as General Motors goes, so goes the economy”. With the
transformation of our economy to more of a service based economy, now the saying
could be more like “as the financial services industry goes, so goes the economy”. Is it
possible that we are seeing potentially the bottom in the Dow Jones Banking Index, or
do we break these long term support levels and go lower? Only time will tell, however
Hanlon Investment Management remains 100% invested in Money Markets at this
time.

Another important sector now is the securities sector. Please see the graph on the next
page.
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DOW JONES US SECURITIES BROKERS INDEX — TOTAL RETURN CHART - 1991 to 2008
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This Index too must find support soon to stave off a real meltdown in equities. Again,
we think the risk in these equity markets remains high and therefore we are currently
100% money markets.

Thank you,

Sean Hanlon, CFP®
CEO and CIO

This Market Commentary contains general information that is not suitable for everyone. The information contained herein should not be construed as
personalized investment advice. Russell 2000 Index and S&P 500 Index are indices that cannot be invested in directly without incurring costs. Past
performance is not guarantee of future results. There is no guarantee that the views and opinions expressed in this newsletter will come to pass.
Investing in the stock market involves gains and losses and may not be suitable for all investors. Information presented herein is subject to change
without notice. Hypothetical performance results do not represent the results of actual or model trading using client assets, but were developed using
an analytical process in a theoretical computer simulation and as such represent returns derived by retroactively applying these tools with the benefit of
hindsight. The charts herein do not necessarily represent exact moves in client accounts. The charts also show periods of outperformance. Hanlon
has experienced periods of underperformance in the past and may also in the future. The returns represented herein are total return inclusive of
reinvesting all interest and dividends. Hanlon Investment Management, Inc. (“Hanlon Investment Management’) is an SEC registered investment
adviser with its principal place of business in the State of New Jersey. Hanlon Investment Management and its representatives are in compliance with
the current registration and notice filing requirement imposed upon registered investment advisers by those states in which Hanlon Investment
Management maintains clients. Hanlon Investment Management may only transact business in those states in which it is notice filed, or qualifies for an
exemption or exclusion from notice filing requirements. This Market Commentary is limited to the dissemination of general information pertaining to its
investment advisory services. Any subsequent, direct communication by Hanlon Investment Management with a prospective client shall be conducted
by a representative that is either registered or qualifies for an exemption or exclusion from registration in the state where the prospective client resides.
For information pertaining to the registration status of Hanlon Investment Management, please contact Hanlon Investment Management or refer to the
Investment Adviser Public Disclosure web site (www.adVviserinfo.sec.gov). For additional information about Hanlon Investment Management, including
fees and services, send for our disclosure statement as set forth on Form ADV from Hanlon Investment Management using the contact information
herein. Please read the disclosure statement carefully before you invest or send money. Not all HIM clients are in the strategies discussed herein.
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